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 Afghanistan: out of the globalisation
 mainstream?

 CAROL J RIPHENBURG

 ABSTRACT One of the poorest countries in the world, the people of Afghanistan
 gained a chance for peace with the collapse of the Taliban. Whether the country
 can find its way forwardfrom a precarious position to a democratic and peaceful
 future will depend on how it responds to the challenge of globalization and
 constructs a viable economic system. The rate of economic growth and
 integration into the world capitalist economy for developing countries depends
 primarily upon any given country's political capacities. Afghanistan ranks low
 on all three indicators of political capacity: extractive capability, institutional
 credibility, and transparency. Globalization is a multifaceted process. In its
 ability to compete in the global economy, Afghanistan is beginning the contest in
 arrears with little political capacity and experience in capitalist, market-based
 economics. Often buffeted historically by externalforces and actors, two global
 wars are intersecting in the country today: those of narcotics and terrorism.

 Afghanistan is ready for business. (President Hamid Karzai)

 The war-weary people of Afghanistan still face an uncertain future. One of
 the poorest countries in the world, its people gained a chance for peace with
 the collapse of the Taliban. Whether Afghanistan can find its way forward
 from a precarious position to a democratic and peaceful future will depend
 on how it responds to the challenge of globalisation and constructs a viable
 economic system. In countries as destitute as Afghanistan, it is difficult for
 any regime, much less a democratic one, to take root and survive.

 Methodology

 Political economy is the consideration of how countries pursue collective
 economic goals and deal with conflicts over resources and other economic
 factors in an authoritative way by means of government. In the 21st century
 they must also respond to the pressures and opportunities of economic
 globalisation. Clement M Henry and Robert Springborg indicate that the rate
 of economic growth and integration into the world capitalist economy for
 countries of the Middle East and North Africa depends primarily upon any
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 given country's political capacities.' This study will apply this hypothesis to
 Afghanistan by looking at Afghanistan's political capacity, the independent
 variable, and its relationship to 1) the country's economic growth;2 2) its social
 structure and divisions; 3) its interaction with the global economy; and 4) its
 development-the dependent variables. Extractive capability, credible in-
 stitutions and reliable information channels comprise the three distinct
 components of political capacity, according to Henry and Springborg.
 Afghanistan's political capacity will thus be measured by 1) the nation's
 ability to extract taxes (extractive capability); 2) the accountability necessary
 to attract private capital (institutional credibility) as gauged by a common
 national currency and the scope and reach of its commercial banking
 system-specifically the ratio of contractive - intensive money (CIM) to the
 total money supply; and 3) its internet usage and newspaper readership
 (transparency).3

 Synopsis of the Afghan economy today

 Forma/informal economy. The Afghan economy is dominated by agriculture
 (32% of estimated total GDP in 2003), mainly cereal crops (27%), and by the
 opium economy (an estimated 35% of GDP). Other sectors are relatively
 small, including manufacturing (9%)-most of it small-scale agricultural
 processing and other small-scale activities-construction (3%) and public
 administration (3%). The noticeable characteristic of Afghanistan's econom-
 ic structure is the dominance of the informal sector, not only in agriculture
 and in the (illegal) drug industry, but also in most other sectors. Small-scale
 generators in the informal sector, for example, provide a large portion of
 electricity supply. It is intrinsically complex to estimate the size of the
 informal economy, except in sectors where it is dominant, like agriculture
 and narcotics. Nevertheless, it is clear that some 80%-90% of economic
 activity in Afghanistan occurs in the informal sector, which has been largely
 responsible for the recent economic recovery and dynamism.4

 The illegal economy

 Part of the informal economy, a strong illicit economy in Afghanistan, exists
 because of the huge amount of illegal activity, mainly opium growing and
 smuggling. Afghanistan's biggest problem is the cultivation and smuggling of
 opium. The IMF has reported that opium-related activities continued to rise,
 jeopardising both security and macroeconomic stability. Opium farming now
 generates about US$2.8 billion in revenue, equivalent to some 60% of GDP
 (fiscal year 2003/04). Afghanistan is thought to account for the production
 of 87% of the heroin and opium consumed worldwide. The IMF has warned
 that eradication alone is not enough; broader economic opportunities and
 alternative livelihoods for farmers must be created for anti-drug efforts to
 have any effect.5 Other, non-drug, forms of smuggling involve the impor-
 tation of goods from the Middle East, such as cars and electrical items,
 through Pakistan and Iran. These are then smuggled out again, mainly to
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 Pakistan, to avoid taxes. The practice continues, despite efforts of the
 Pakistani authorities to curtail it.6

 Afghanistan's political capacity

 Taxes

 The principal element of capacity is the ability to extract taxes. Obtaining
 steady sources of revenue is vital to any process of state building. The
 efficiency of any tax system, and associated administrative organisation, is
 based and dependent on the tax legislation with its underlying laws and
 codes. Since 1929, when rebels overthrew the last dynasty that relied on the
 direct taxation of agriculture, the domestic revenue of the government of
 Afghanistan has never exceeded 7% of the GDP. Since the Soviet
 withdrawal, money creation has increasingly financed spending, leading to
 hyperinflation. Under the mujahidin government of the early 1990s the
 Ministry of Finance lost control of the major revenue source, customs
 revenues collected at the border. After the fall of the Taliban, revenue was
 captured by whatever armed group controlled a customs post or bazaar.
 When Ashraf Ghani became Minister of Finance in 2002, he undertook
 reform of the internal procedures of the ministry and of the revenue
 capacity of the state.7

 The present Afghan tax system is mainly based on the 1965 Income Tax Law
 and the 1974 Customs Law.8 The 1965 Income Tax Law provides for a
 progressive personal income tax, with rates varying from 4% to 60%, a flat
 20% corporate income tax, a 2% business receipts tax, taxes on imports and
 exports, and various fixed taxes.9 Most government services are delivered at
 provincial and district levels; but the powers and responsibilities of sub-
 national administration are determined by the centre. On the revenue side
 Afghan districts and provinces have no independent authority to impose taxes.

 Afghanistan's domestic revenue as a share of GDP iS one of the lowest in
 the world-4%.lo Domestic revenues are not yet sufficient to finance the
 recurrent expenditures of the government's operating budget, representing
 roughly 40% of this budget from January 2002 to September 2004. Total
 domestic revenue during this time amounted to US$354.8 million dollars, of
 which taxes comprised $31.5 million and customs collections $159.9
 million.1' Customs rates are among the lowest, if not the lowest, in the
 region. Only 7% of Afghanistan's total budget is funded from revenues
 raised internally.12 The rest comes from foreign aid.13

 Accountability

 A crucial component of political capacity, according to Henry and
 Springborg, is the accountability essential to inviting private capital
 (institutional credibility) as determined a) by a common national currency;
 and b) by the scope and reach of a country's commercial banking system-
 specifically the ratio of CIM to the total money supply.

 509
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 A common national currency. At the end of 2001 confidence in the national
 currency, the afghani, was low, as it had lost much of its value following
 years of high inflation. Moreover, the Afghan central bank, Da Afghanistan
 Bank (DAB), had little control over the issuance of currency. At least three
 versions of the national currency were circulating in the country.14

 To help facilitate recovery and economic growth, an adequate degree of
 financial stability had to be established as quickly as possible. Upon the
 collapse of the Taliban regime, the IMF and the DAB, with authority delegated
 to it by the Afghan interim government, decided to continue to use the
 existing afghani and to introduce a new currency as soon as technically
 possible. The authorities viewed the afghani as an important symbol of
 sovereignty and unity and were concerned that even a partial and temporary
 dollarisation would be difficult to reverse. Also, it was discovered that, while
 in government, the Taliban had surprisingly started preparations for the
 introduction of a new currency and had signed a contract with a reput-
 able banknote printer. With the sanctions lifted, a significant shortening
 could be achieved of the technical lead-time needed to introduce the new
 currency. As the value of the old afghani had been eroded by inflation, it was
 decided that one new afghani would replace 1000 old ones. This would make
 transactions much simpler and would set the stage for the central bank's
 monetary control. The launching of the new currency was a crucial step in the
 authorities' efforts to establish financial stability.

 A currency reform was completed successfully between October 2002 and
 January 2003. One of the greatest successes of the interim Afghan
 administration has been the IMF-supported currency exchange to replace
 old afghanis with new afghanis. Despite warnings from sceptics, the exchange
 went smoothly and for the next year Afghanistan had a stable currency and
 little inflation.15 With the completion of the currency conversion, DAB
 achieved full control over the printing and issuance of the national currency,
 and gained the ability to determine accurately the amount of currency in
 circulation. In the absence of any major shocks, exchange rate stability was
 established, with the rate fluctuating around Af48 per US dollar.16

 If one obvious concomitant of efficient extraction is a common national
 currency, Afghanistan has made considerable progress in this area.

 Ratio of CIM in banks to the total money supply

 In the 21st century, suggest Henry and Springborg, the construction of a state's
 extractive capability is invariably accompanied by progress in commercial
 banking; and banks are predicated on social trust.'7 In a few words, the ratio of
 CIM in banks to the total money supply measures the general credibility of
 institutions and property rights. The economy of Afghanistan, one of the
 world's poorest and least developed countries, has never been well docu-
 mented. 18 Economic statistics on the country are unreliable, meaning that CIM
 cannot be dependably ascertained for Afghanistan. What can be said is that
 Afghan authorities are working to establish a functioning banking system; but
 the process is at a rudimentary stage.
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 Despite considerable work to restore monetary control and central bank
 functions, DAB is not yet fully operational; commercial and other banks are
 much less so. Much of the economy still depends on the traditional hawala
 system for money transfers;19 and the informal credit market meets the need
 for liquidity. None of the existing six banking institutions (two commercial
 banks, one trade finance bank, one agriculture development bank, one
 housing bank, and one industrial bank) is performing any intermediation
 functions. The capital market is undeveloped and modern savings and
 investment instruments are almost nonexistent.20

 In terms of monetary management, most payments, including within the
 Afghan government, are still carried out in cash. Some international banks
 have opened branches in Kabul; but their high fees and minimum balance
 requirements, combined with the continuing non-consumer orientation of
 DAB, means that modern banking services are not accessible to the public,
 which relies on the hawala system for payments, transfers and remittances.
 Reform of the state banking system is in arrears.21 Moreover, the legal
 system is weak and the capacity of the justice ministry low, according to the
 IMF. The latter state of affairs means that the status of key economic
 legislation remains uncertain. Property rights, bankruptcy laws, contract
 enforcement and a transparent, effective judicial system need to be improved
 to give private sector-led growth any chance of success, the Fund has
 noted.22

 While a statistical measure such as CIM cannot be determined for
 Afghanistan, it can be said the country is facing a Herculean task in trans-
 forming an economy and creating accountable, credible and transparent
 institutions,23 which would offer an incentive for business to invest in
 domestic markets. The embryonic commercial banking system, shortage of
 suitable telecommunications, deficient transport links and a weak legal
 system make Afghanistan a challenging market.24

 Transparency: internet usage and newspaper readership

 The internet. Although Kabul has as many as four telekiosks, housed in post
 offices and equipped with new computer terminals and internet access, as well
 as internet cafes, Afghanistan is overall on the negative side of the digital
 divide-a situation in which people are unable to access information and
 communication technologies (ICT) with sufficient regularity or ease, or are
 unable to access it at all. By and large the internet, banned by the Taliban, is
 still unavailable, except to UN agencies, NGOs and a few ministries.
 Afghanistan faces basic problems: low levels of education, poor technology
 infrastructures, and a lack of sufficient disposable income among even a few.
 Use of the internet requires a rather complex set of skills and technology. At
 the very least, one must have electricity, a communications line, a terminal
 capable of interacting across the communications lines, and (in most cases) a
 reasonable fluency in English. Eighty percent of the material on the World
 Wide Web is written in English. All these factors contribute to the digital
 divide.
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 In Afghanistan government opposition to ICT has been a major factor in
 limiting internet access. Along with many Middle Eastern leaders some
 Afghan officials view the internet as a Western-based agent of moral and
 political subversion. As a result, many countries strictly enforce limits on
 internet connectivity. Elham Ghashghai and Rosalind Lewis found that
 cultural issues might be just as important as political issues in determining the
 use of the internet in these countries. Finally, the economics of internet access
 are crucial to the issue of limited usage in Afghanistan and Middle Eastern
 countries. Users incur non-recurring costs25 to purchase necessary equipment
 (such as a computer or personal-digital-assistant device) to connect to the
 internet. Users also incur recurring costs derived from their iSP (which
 provides connectivity and the services and/or applications required to send
 email or surf the net). This may be a reason for the popularity of cyber-cafes:
 they eliminate non-recurring user costs and significantly reduce recurring
 costs.26

 For governments that are already reluctant to invest in new infrastruc-
 tures, diverting scarce national resources to IT can seem like a waste of
 money. The internet can potentially bring a number of advances to
 developing countries: business opportunities; better information in crucial
 areas such as health, agriculture and commerce; improved education; and
 increased news and entertainment. But the internet can bring problems, too.
 Many Middle Eastern states fear two consequences of the internet in
 particular: diffusion of Western political thought and the spread of
 pornography. The region is politically turbulent; and many governments
 fear that the internet will facilitate communication among subversive
 individuals and organisations. Pornography is an equally serious issue; in
 states where religious influence is strong, leaders are reluctant to embrace a
 technology that appears to encourage moral decadence. Countries such as
 Saudi Arabia have invested in firewalls to help the government block
 potentially offensive content from being downloaded to users' computers.

 Satellite TV has gained in popularity thanks to lower costs, increased
 content offering and compatible language programming. Photocopiers have
 democratised the wide dissemination of messages at low cost and with
 anonymity. Fax machines are popular. The internet, however, offers faster
 connectivity; and material broadcast over the internet can potentially reach
 a much wider audience than material sent through the mail or over fax
 lines.

 The inescapable advance of internet technology in the Middle East,
 however slow it may be, indicates that, despite their every effort, governments
 will not be able to block connectivity to the internet indefinitely. However,
 the immediate needs of Afghanistan, and the slow rate of economic progress
 throughout the Middle East, suggest that steps should be taken promptly to
 develop a practical and culturally acceptable approach to helping the general
 population take advantage of the benefits of ICT.28

 Newspaper readership. Newspaper readership in Afghanistan is low with five
 daily newspapers in circulation for every 1000 people. Other means of
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 communication are also limited: one telephone mainline per 1000 people, 14
 television sets per 1000, and 0 cellular subscribers per 1000.29 Radio is the
 most widely distributed means of information, with 114 radios per 1000
 individuals.3?

 Freedom House reported in 2003 that Afghanistan's media remained
 fragile. On political rights and civil liberties Afghanistan received a score of 6
 on a scale of 1 to 7, with 7 representing the lowest level of freedom. In
 Freedom House's assessment Afghanistan was considered not free. A press
 law adopted in 2002 guarantees the right to freedom of expression, subject to
 certain restrictions. In early 2003 cable television services resumed in Kabul
 and several other cities after being banned by the conservative chief justice of
 the Supreme Court. A number of journalists have been threatened or
 harassed by government ministers and others in positions of power as a result
 of their reporting. Many practice self-censorship or avoid writing about
 sensitive issues such as Islam, national unity, or crimes committed by specific
 warlords. In June 2004 two editors of the Kabul-based newspaper Aftab were
 arrested briefly and charged with blasphemy, and in July, thefatwa (religious
 edict) department of the Supreme Court recommended that they be sentenced
 to death.3'

 Under the hard-line Taliban regime there were only a few newspapers in
 Afghanistan and they were controlled by the state. The only radio station-
 Radio Shariat broadcast mostly religious programmes. Television was
 banned. Recent evidence indicates that all this has changed. More than 250
 publications are now registered with the Afghan Ministry of Information and
 Culture. There are also 42 radio stations and eight private television stations.
 Experts applaud these developments, saying a healthy media is essential to
 Afghanistan's political and economic development. Because of the high
 illiteracy rate, radio is the main source of news for most Afghans. In major
 cities such as Kabul, television is also finding its place in daily lives.

 Yet Afghan journalists are still not considered entirely free. Observers
 report that threats and intimidation against journalists are nurturing a
 culture of self-censorship. Journalists face pressures from conservatives and
 intimidation and violence from warlords and militias in regions still not
 under the full control of the central government.32

 Afghanistan has a 70% illiteracy rate (85% among women), devastated
 infrastructures and a largely rural population-according to some estimates,
 85% of the population lives in 37 000 villages. Barely 4% of households have
 electricity and even in major cities the telecommunications infrastructure is
 virtually nonexistent. Only Herat has a modern functioning landline
 telephone network, complete with public call booths. Kabul's Global System
 for Mobile Communications (GSM) network offers irregular service and its
 capacity is insufficient for its 12 000 customers. The demand for education far
 exceeds the capacity to supply it.

 However, most Afghans do have access to radio receivers and are
 accustomed to using radio as a source of news, information, education and
 entertainment. Community radio, understood as radio which is community-
 based, independent and participatory, offers a low-cost and effective way of
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 contributing to medium and long-term efforts for reconstruction, develop-
 ment, democracy and nation building.

 The present media landscape is diverse, unregulated and rapidly
 changing, with a recent boom of media activity. More than 100 periodicals
 have been registered, many with international funding. Radio Afghanistan's
 network is being rebuilt. Television is back in Kabul and in some other
 towns, although without satisfying a widespread demand for entertainment.
 There is no complete and accurate inventory of Afghan media. According
 to Radio Afghanistan, 17 provincial stations are active, but there is a less
 clear picture of what is being broadcast on them. Conventional means of
 network programme distribution are unavailable and programming is
 primarily local.

 The more open and liberal a polity, the more effective has been its economy
 in responding to globalisation. Afghanistan has been torn throughout its
 history between the modernisers and those who have reacted against change
 by holding to traditional lifestyles. The free flow of information, however, is
 essential for any country seeking to establish an economic system driven by
 competitive capital markets.

 Low political capacity

 It is evident that Afghanistan ranks low on all three indicators of political
 capacity: extractive capability, institutional credibility and transparency.
 Henry and Springborg find that countries with the most developed political
 capacities have capitalist legacies, either inherited, transformed or in process
 of destruction.33 A decade of Soviet occupation means that Afghanistan is
 transitioning from a state-based to a market-led economy. The partial or
 total privatisation or closing down of the extensive state-owned enterprises
 will be a critical element of Afghanistan's transition to a market economy.34

 The economy

 Economic growth

 Over the next decade Afghanistan's economy is expected to grow by nearly
 10% annually, driven substantially be externally financed infrastructure
 projects. This will occur, however, in the context of what the United Nations
 Development Programme (UNDP) sees as a rather unique tripartite economy
 (which excludes the legal informal economy). The first characteristic of the
 economy is the absence of basic public goods. In all economies the state is
 responsible for the provision of several public goods which cannot be
 provided through market forces: security, basic education, health and some
 infrastructure. The private sector may be involved in provision; but the state
 will need to take responsibility. Lacking public goods, the investment
 environment will remain uncertain.

 The second component consists of a private sector-led open economy,
 dangerously well integrated into the global economy, through trade and
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 production. Private farmers are responding realistically to market indicators
 but are engaged in producing an illegal cash crop. Poppy growing amidst
 poverty complicates eradication efforts. The number of provinces with opium
 poppy cultivation has increased steadily from 18 out of 32 to 28 in 2003. In
 addition to poppy farming, there is private trade, which is not formally
 recorded. Thus, substantial smuggling deprives the government of critically
 needed revenues, and perpetuates a personally entrepreneurial economy with
 a lack of public investments. Collectively, the revival of drugs and smuggling
 undermines values, stimulates corruption and erodes social capital.

 The third component consists of a legitimate private sector, involved in
 trade as well as in the provision of services and products within the country.
 Creating a private sector-led open economy will require physical infra-
 structure, security, and expansion of political and economic relations in the

 35
 region.

 Despite these difficulties and the still uncertain security situation in many
 parts of the country, the Afghan government has so far demonstrated a
 strong commitment to an economic system conducive to private-sector-
 driven growth. The present reconstruction effort is two-pronged: it is focused
 on rebuilding critical physical infrastructure, on the one hand, and, on the
 other, on converting public sector institutions from Soviet-style central
 planning to market-led development. Macroeconomic planning and manage-
 ment at present is still hampered by poor information, weak systems of
 service delivery, and laws and regulations that need to be revised to fit a
 market economy.36

 Official (non-opium) GDP, starting from a very low base, grew dramatically
 by 29% in 2002 and 16% in 2003, with double-digit economic growth
 expected to continue in 2004.37 Two-thirds of this growth came from
 agriculture, primarily thanks to greater rainfall and better availability of
 seeds and fertilisers. Agriculture accounts for 48% of GDP. Cereal output has
 strongly recovered; but opium production has also rebounded. Services are
 flourishing, mainly in major cities, in construction, and in the public sector,
 linked to the reconstruction effort. Over 2.4 million refugees have come back
 to Afghanistan,38 a strong indicator of improved confidence, and 600000
 internally displaced people have returned to their homes.

 In 2003, after two years of strong economic growth, GDP was estimated at
 about US$7 billion (including $2.3 billion of illicit opiate receipts). With an
 estimated population of around 22 million, Afghanistan has a per capita GDP
 of close to $315 (including the opium economy)-one of the lowest in the
 world.39 Encouraging activity in the construction40 and services sectors,
 however, will not offset the recent slowdown in agriculture. In the first half of
 2004/05, cereal production fell by 25% as a result of drought.

 Opium production remains the mainstay of the economy. Growers and
 traffickers' income from opium production will continue massively to support
 domestic consumption of goods and services. While it has serious negative
 consequences for political stability and the security situation, the drug
 economy lends crucial support to the formal economy. A sharp decrease
 in opium production could easily thrust Afghanistan into recession. The
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 short-term forecast for creating a financially self-sustaining state is grim. The
 country's economic performance will continue to depend heavily on foreign
 assistance. The EIU believes that sustained annual GDP of 9% in the non-drug
 economy (a goal established in the government's strategy document, Securing
 Afghanistan's Future, in early 2004) is achievable.41 While the informal eco-
 nomy has been dynamic, it probably cannot be the engine of sustained long-
 term growth. International experience suggests that, beyond a certain point,

 development is accompanied by a decrease in the share of the informal
 sector. 2 Afghanistan has areas of good potential for sustained long-term
 economic growth, ranging from agricultural production and processing to
 mining, construction, trade and other services. With appropriate institutions
 and policies, trade and construction, stand out for their growth potential.

 To triumph over opium, Afghanistan needs to build an economy capable
 of supporting an average income of $1000 annually, five times the current
 level of $199, says Ashraf Ghani, Afghanistan's finance minister until
 December 2004, and now head of Kabul University. This is the level at which
 Afghans will voluntarily give up the illegal crop, he maintains. The Afghan
 government is targeting economic growth of 9% a year, which would result
 in per capita income of $500 by 2015.43

 Afghanistan has to break out of a vicious circle of insecurity, weak rule of
 law, and narcotics and move towards an affirmative circle whereby security,
 state capacity building, revenue mobilisation, formal private sector develop-
 ment, and sensible, co-ordinated actions against drugs all reinforce each
 other and put the country on a path of sustained economic growth and
 poverty reduction.44

 Social structure and divisions

 Social class, ethnic groups. The economic opportunities of identity groups,
 Rubin, Hamidzada, and Stoddard indicate, do not differ methodically at the
 national level. Heads of all groups object to discrimination in the pattern of
 public expenditure and distribution of aid. Since donors distribute aid with
 discretion as a result of perceived security threats, suspicion may result.
 Viewed with detachment, deprivation is shared. However, the sense of
 injustice is strong, say Rubin et al; and the sense of injustice and need is so
 intense that even small apparent differences have the potential to provoke
 deep-seated indignation. At the level of the family unit women face the impact
 of the most adverse destitution, including the sale of daughters for survival.45

 Beyond this, the most important division in economic opportunities is
 between the cities and the countryside; within the cities it is between those
 who can work in English and those who cannot, according to Rubin et al.
 Most outlay and assistance arrives at Kabul. Most of the expenditure in
 Kabul consists of salaries paid to the central government rather than public
 services to the city. Lack of capacity to deliver services is the reason for this
 situation, rather than discrimination. The standard of living of many people
 in Kabul and other cities has essentially deteriorated since the collapse of the
 Taliban. In opposition to the opportunities available for those who can enter
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 the aid economy, and to the increase in Western liberal social practices
 among both expatriates and the Afghans who work for them, a nativist
 reaction has developed. Imams preach on Fridays against foreigners, alcohol
 consumption and cable television, which have provoked severalfatwas from
 the Chief Justice. These are signs of resentment and desperation over the
 soaring costs of housing and fuel, disruption of transport primarily by the US
 presence, and inattention to urban services, despite a visible sudden rush of
 money. The poorest inhabitants are tribal Pashtuns along the Afghan -
 Pakistan border, Pashtun nomads ravaged by drought and the Hazaras in the
 Central Highlands. Emigration and remittances from family members
 working in the Persian Gulf Arab states or Iran have alleviated poverty
 among these groups since the 1970s.46

 Demographically a youth bulge is statistically associated with the outbreak
 of violent conflict, as uneducated, unemployed and frustrated young men can
 be recruited to armed groups or organised crime. Afghanistan has such a
 youth bulge, with 45% of the population under the age of 15, a higher
 figure than in any of its neighbours. A few basic improvements in health care
 that lower infant and child mortality, ie immunisation, treatment for
 diarrhoea, may soon make the population even younger before demographic
 transition sets in. The growth of education and employment is not able to
 keep up with the increase in the youthful population.47

 Gender. Legally the status of women has appreciably changed for the better
 since the defeat of the Taliban. The recently approved constitution guarantees
 legal equality and a representation in legislative bodies beyond what women
 have in most developed countries. Women participated in both Loya Jirgas,
 where they were the 'most outspoken and controversial speakers'.48 School
 enrolment for girls is high, although girls' schools have been attacked in
 Pashtun tribal areas. These attacks, Rubin et al point out, do not seem to
 reflect community outlook, which increasingly favours universal education.
 Even so, the losses in education, health, social status and economic
 opportunity of Afghan women are so deeply embedded in family and social
 structure that it will take generations to change them. Families still sell
 daughters to settle debts, forced marriage is common; and women are deprived
 of even the half share of inheritance to which Islam entitles them. Domestic
 violence against women is prevalent, partly for cultural reasons and partly as a
 consequence of the society's quarter century of widespread brutality.49

 Interaction with the global economy

 The rate of economic growth and integration into the world capitalist
 economy depends primarily upon any given country's political capacities.
 The more open and liberal a polity, the more effective has been its economy
 in responding to globalisation.50

 Afghanistan's weak political capacity means that the country is interacting
 with the world outside its borders with minimal state intercession. The drugs,
 smuggling and religious networks draw upon pre-war social networks
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 based on qawm51 and tribal loyalties. In some respects Afghanistan is on the
 periphery of the world economy; yet it is also intimately connected to it. The
 inability of the state to act as a mediating layer accentuates this linkage.
 Brigands may benefit from these connections. Communities engaged in
 subsistence and survival become increasingly vulnerable as they are exposed
 to the turbulence of regional and international markets. Afghan communities
 have been subjected to a whole range of external shocks, from international
 sanctions to drought and the Taliban's opium edict, which have placed
 successive downward pressures on household livelihood strategies.

 Kabul is simultaneously experiencing processes of globalisation and loca-
 lisation. On the one hand, globalisation occurs through economic inte-
 gration, refugee flows, militant Islamic networks and engagement with the
 international community. On the other, localisation is taking place with the
 emergence of new forms of governance at the local level, the reversal of
 relations between the bazaar and the countryside and the growing
 importance of ethnic identity.52

 Trade. Exploiting Afghanistan's position as a land bridge between central
 and South Asia, as well as with other economies, can be a significant source
 of growth. Regional co-operation could turn Afghanistan's geographical
 position into a positive advantage by expanding markets, lowering the costs
 of long-distance trade and sharing on an efficient basis regional resources like
 electricity53 and, over the longer term, water.

 Where customs policy and administration is concerned, the 1974 customs
 law specifies the import duties, fees and charges levied on international trade
 and transactions. The Afghan government announced on 24 September 2002
 that it would temporarily forego customs tariffs on exports in order to boost
 trade. At present local leaders raise huge revenues for themselves by imposing
 duties.54

 The customs administration, like other government offices, is currently
 weakened by a lack of experienced managers, by poorly trained staff and by
 inadequate facilities and equipment, all of which create the environment for
 potential corruption and abuse. In particular, customs regulations are
 apparently not applied consistently throughout the country and, in some
 cases, customs duties are negotiated between taxpayers and customs officers.
 To address this issue, the transitional government on 4 July 2003 adopted a
 decree to immediately simplify customs procedures. In addition, the
 government has designed a comprehensive 2003 -07 five-year plan, at an
 incentive cost of around $100 million, to strengthen the administration of
 customs. The opening in May 2003 at Kabul airport of a model customs
 house, featuring a renovated warehouse and training facilities, has been a
 first step towards the implementation of this strategy. The authorities plan to
 extend this pilot to all provinces by the end of 2004.55

 Investment. Afghanistan faces severe challenges after its years of upheaval,
 from devastated roads to an electricity supply that reaches less than 6% of
 the population and then for only a few hours every other day. The country's
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 24 million citizens must avoid 305 square miles of land mines and, after the
 crushing rule of the Taliban, have the world's worst educational system,
 according to the UNDP. Geography also provides an enormous obstacle in the
 Hindu Kush mountain range, which rises as high as 24 580 feet (7492 m) to
 the north of Kabul. The biggest impediment to development is the country's
 dependence on opium, with many warning that failure to create a healthy
 economy will produce a narco-state.56

 At the time of writing Paris-based Alcatel SA, the world's second-largest
 supplier of telecommunications network equipment; Atlanta-based Coca-
 Cola Co, the world's largest soft drink maker; Chicago-based Hyatt Hotels
 Corp, and more than 1500 other international and domestic companies had
 registered with the Afghan Investment Support Agency and affirmed plans to
 invest a combined $800 million, according to Suleman Fatimie, vice president
 for investment at the Kabul-based agency. The family of Saad Mohseni is
 investing $5 million in radio, magazines and a telephone directory business,
 as well as in its Tolo TV channel.57

 One of the biggest attractions for foreign investors is Afghanistan's 300
 types of mineral deposits, including coal, copper, marble and emeralds.
 The country also contains reserves of 95 million barrels of oil and five
 trillion cubic feet of gas. The blue lapis lazuli stone used to decorate the
 death masks of Egypt's pharaohs and to make the blue paint Michelangelo
 used to paint the ceiling of the Sistine Chapel came from Afghanistan.
 Construction of a gas pipeline from Turkmenistan to Pakistan through
 Afghanistan could generate an estimated $200 million a year in transit
 fees.58 Currently the pre-qualification process for the project has been put
 on hold while further studies are carried out. For Afghanistan to develop
 its natural resources and further trade with its neighbours, it will need to
 be able to transport goods. The country has about 2000 miles (3218 km) of
 paved roads, compared with about 44 000 miles (70 811 km) in its northern
 neighbour Uzbekistan and 68000 miles (109 435 km) in Pakistan.59

 Roads and other rudimentary infrastructure won't mean much without a
 democratic political system. Parliamentary and provincial elections will be
 held in September. Investors as far away as New York and the European
 Union say they have a stake in the country's future. Karzai agrees: 'The
 international community should stay with Afghanistan if not for the interest
 of Afghanistan, then for their own interests'.60 However, many investors
 seem to be equivocating.

 Monetary relations. Few people have money to deposit in a bank. Even if
 they do, opening accounts is difficult. The country has two automated teller
 machines. In Afghanistan it is arduous to establish a customer's identity since
 there are no records. Afghanistan also lacks a land registry, so mortgages are
 impossible. Most of the country's financial system is in the hands of hawala
 networks, whose members use relationships of mutual trust to move money.
 Poorer opium farmers also borrow from drug traffickers to buy seeds and are
 sometimes forced to sell their daughters into marriage if they fail to repay
 debts.61
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 Presently the government continues to observe the 'no overdraft' financing
 rule, which prohibits borrowing from DAB. The DAB has warned of
 corruption jeopardising the business climate in Afghanistan. The thriving
 drug trade, the IMF believes, potentially threatens not only security but also
 macroeconomic stability and economic growth.

 In monetary terms Afghanistan is peripheral to the global market. The
 country only rose to the world's attention when it was identified as a base for
 terrorist activities as early as 1998. In the wake of the Taliban, an ambitious
 reconstruction programme proceeds apace, financed primarily by external
 donors, along with a fragile political transition and an ongoing military
 campaign. Throughout its history, Afghanistan has been a pawn in
 international politics. Foreign governments from the great powers to its
 immediate neighbours have used it for their own ends.6 Today the country
 finds itself connected to a global community through illegal drug trafficking,
 the one hand, and linked through the efforts of external donor organisations
 and outside military intervention, on the other. In another sense its
 geography denies it easy access to global economic forces.

 The majority of the world's population remains trapped in economic
 systems that have failed, or never took off in the first placed. Yet the telecom-
 munications revolution is making them more aware then ever of what they do
 not have, even as demographic pressures and ecological deterioration endanger
 the little they still possess. Afghanistan is in a difficult position, because its
 geography and diverse population prevent it from fully participating in the
 global division of labour. Most blame economic globalisation for poverty and
 injustice in the developing world. However, it is the absence of globalisation, or
 a sufficient dose of it, that is largely to blame for these inequities.63

 The solution to the poverty trap is for countries to become more
 globalised.64 The correct economic policy will not be enough to solve
 Afghanistan's poverty problem. Thanks to its geographic location this
 landlocked country, with significant natural resources, may never enjoy
 access to the markets and new technologies it needs to flourish legally in the
 global economy. Nonetheless, the country is not entirely excluded from
 global forces. Existing in a rough environment with a fragmented population,
 it may find itself torn between the forces of re-tribalisation and inappropriate
 transnational activity.

 Development

 Afghanstan's social indicators are among the worst in the world, with large
 gender gaps: gross primary school enrollment rate 54% (40% for girls);
 under-five mortality rate 172 per 1000 live births; infant mortality rate 115
 per 1000 live births; maternal mortality rate 1600 per 100 000 live births.65
 Afghanistan's Human Development Index (HDI) value of 0.346 falls at the
 bottom of the list of low human development countries, just above those
 of Burundi, Mali, Burkina Faso, Niger and Sierra Leone.66 Afghanistan also
 has the lowest HDI indicator among its neighbours. With the exception of
 Pakistan, all its neighbours fall into the category of medium human
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 development. The Gender Development Index (GDI) value for Afghanistan
 places the country further down on the scale of low human development,
 with a GDI value of only 0.300.67 Afghanistan is above only Niger and
 Burkina Faso; its GDI is much below that of all its neighbours, with Pakistan
 at the top of the low human development countries and the rest all making it
 to the medium human development range. The Human Poverty Index (HPI) iS
 intended to portray poverty as more than just a lack of income; it also
 involves limited access to opportunities, which in turn hinders capabilities.
 While the HDI measures average achievements, the HPI concentrates on
 deprivation. The HPI for Afghanistan is calculated to be 59.3, which is lower
 than those for Niger and Burkina Faso. This means that Afghanistan does
 better in terms of poverty. However, itS HPI value is much higher than the
 calculations for Iran and Pakistan.68

 Afghanistan has seen improved GDP recovery, with robust growth
 projected over the next few years. Education indicators have improved, with
 the health situation not changing much. Afghanistan's expected economic
 growth and recovery may improve the nation's HDI ranking. However, this
 may not help the overall human security situation.69 Unequal distribution of
 wealth and poverty may remain. While dependable statistics are not
 available, subjective evidence suggests that growth has done little to alleviate
 poverty and has worsened inequality.70

 Conclusion

 Globalistion is a multifaceted process. While it positions more affluent
 countries to use the tools of economics and politics to exploit market
 opportunities, boost technological productivity and maximize short-term
 material interests, the rich can no longer easily buffer themselves easily from
 the poor. In terms of its ability to compete in the global economy,
 Afghanistan is beginning the contest in arrears, with little political capacity
 and experience in capitalist, market-based economics. Buffeted often
 historically by external forces and actors, two global wars are intersecting
 in the country today: those of narcotics and terrorism. The cultivation of
 Afghan poppies, whose opium is the raw material for heroin, more than
 tripled in 2004. Moreover, global players and influences, principally
 international governmental and non-governmental organisations and mili-
 tary forces, are arriving in Afghanistan in a manner outside the control of the
 Afghans themselves. The economic growth which does occur is all too often
 not evident to the bulk of the Afghan people nor found to make much of a
 difference in their everyday lives. Currently only 23% of Afghanistan's
 budget for development really goes through the government treasury; the
 remainder flows totally outside it.71

 The few Afghan globalisers,72 who accept and adapt to the process of
 change in their country, are usually returning expatriates or too small in
 number. Regime opponents or others unprepared for the rush of modernis-
 ing, Western pressures become reactive moralisers, turning to indigenous
 values in a backlash against alien values. Few also are those who, like the
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 leader, President Karzai, are able to assimilate the positive values of
 globalisation but use them to overcome external domination, perhaps
 promoting needed reforms in the name of an authentic Islam. Moreover, the
 resources at his disposal are minimal. The situation in Afghanistan is tenuous
 and the country at a critical juxtaposition. Improved security, the rule of law,
 and an economically viable alternative to poppy farming are needed
 advances, if Afghanistan is not to become a narco-state and an enormous
 threat to world stability. The Iraq war has drained away badly needed funds
 from the momentous task of disarmament, demobilisation, and reconstruc-
 tion in Afghanistan, the country that hosted al-Qaeda and is now once more
 in danger of falling prey to warlords and the burgeoning drug trade.

 Notes

 1 Clement M Henry & Robert Springborg, Globalization and the Politics of Development in the Middle
 East. Cambridge: Cambridge University Press, 2001, p 63.

 2 Economic growth and development are by and large considered to be sought-after processes; and the
 terms are often used interchangeably in demonstrating economic progress. However, growth and
 development are actually two vastly different occurrences. Whereas growth describes an increase in
 volume or output, development is generally understood to mean human development and concerns
 issues of distribution. Development is a broad concept that is measured by composite indices such as
 the Physical Quality of Life Index (PQLI) and the Human Development Index (HDI). A measure
 providing a different perspective on poverty is the Gender Adjusted Development Index (GDI).

 3 Henry & Springborg, Globalization and the Politics of Development, pp 75-83.
 4 World Bank, Afghanistan: State Building, Sustaining Growth, and Reducing Poverty: A Country

 Economic Report, Poverty Reduction and Economic Management Sector Unit: South Asia Region,
 Report No 29551-AF, Washington, DC: World Bank, 2004, p 5. Reliable statistics are hard to come
 by. Notice the higher estimate for opium farming as a percentage of GDP in the following paragraph by
 the IMF. Analysis of the Afghan economy is hindered by severe data limitations.

 5 Economist Intelligence Unit (EIU), Country Report: Afghanistan, London: EIU, 2005, pp 17-18.
 6 EIU, Country Profile: Afghanistan, London: EIU, 2004, pp 28-29.
 7 Barnett R Rubin, Humayun Hamidzada & Abby Stoddard, Afghanistan 2005 and Beyond: Prospects

 for Improved Stability Reference Document, The Hague: Netherlands Institute of International
 Relations Clingendael, 2005, p 43.

 8 Manabu Fujimura, Post-Conflict Reconstruction: The Afghan Economy, Tokyo: Asian Development
 Bank, 2004, p 30.

 9 Ibid, p 75.
 10 Simon Cameron-Moore, Even in Afghanistan Taxes are as Sure as Dealth, Reuters, Kabul, 3 May 2005.
 11 Ministry of Finance, Financial Report: 4th Quarter 1380-2nd Quarter 1383 (21 January 2002-20

 September 2004), p 10, at www.af/reports/financialreports/index.htm. The Afghan government expects
 to raise $333 million in tax revenue in 2005, less than the amount targeted by the city of Columbus,
 OH, with a population of about 745 000. Simon Clark, Karzai's Afghanistan, Poisoned by Heroin Habit,
 Seeks Investors, 21 March 2005, at Bloomberg.com.

 12 The national budget relies largely on external assistance provided by donors. The Ministry of Finance
 created the concepts of a core budget, the portion of the national budget that is controlled by the
 government, and an external budget, the portion of the budget that flows outside of government accounts,
 to better explain the flow of resources to Afghanistan. See Ministry of Finance, Financial Report, p 4.

 13 Since the US-led invasion, Afghanistan has depended on donor aid for survival. In March 2004 the
 USA, Japan, German, the UK and other countries pledged $8.2 billion over three years to
 Afghanistan. Karzai had asked for $27.5 billion over seven years. Clark, Karzai's Afghanistan.

 14 A new currency was intended to eliminate the problem of regional currencies: in northern Afghanistan,
 General Abdul Rashid Dostum and a former president, Burhanuddin Rabbani, printed their own
 version of the afghani. DAB would announce that the northern notes could also be traded in for the new
 notes.

 15 Anne Carlin, Rush to Reengagement in Afghanistan: The IFIs' Post-Conflict Agenda: With a Special
 Focus on the National Solidarity Program, Washington, DC: Bank Information Center (BIC), 2003, p iv.

 16 Fujimura, Post-Conflict Reconstruction, pp 77-79.
 17 Henry & Springborg, Globalization and the Politics of Development, pp 78- 79.
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 18 As a result of more than two decades of war and conflict, Afghanistan's entire statistical system had
 broken down and the administrative reporting system had come to a halt. Today the statistical services
 are beginning to improve; but there are no effective statistical offices in key ministries. The Central
 Statistical Office (cso), composed of nine departments and about 700 people in total, is poorly trained,
 with most lacking the necessary qualifications and experience. Fujimura, Post-Conflict Reconstruction,
 p 121.

 19 Hawala is an informal money transfer system. In the most basic type of hawala system money is
 transferred via a network of hawala brokers, or hawaladars. A customer approaches a hawala broker in
 one city and gives a sum of money to be transferred to a recipient in another, usually distant, city.

 20 Fujimura, Post-Conflict Reconstruction, pp 79-80.
 21 Rubin et al, Afghanistan 2005 and Beyond, p 15. The Bonn Agreement required the interim

 administration to establish a central bank to release currency in a transparent and accountable fashion.
 The Afghan government successfully carried out this major reform in less than a year (p 44).

 22 EIU, Country Report: Afghanistan, p 17.
 23 'Water is muddy from the source'. This Afghan saying refers to corruption, which is endemic and seen

 as the usual form of business transaction. Bribery is widely considered to be common among the police
 force, within the judiciary, public utilities and, according to some observers, even with the national
 airline. World Bank, Afghanistan: State Building, Sustaining Growth, and Reducing Poverty, p 44.

 24 Embassy of the United States of America, Economic/Commercial Section, Doing Business in
 Afghanistan: A Country Commercial Overview, 2005, at www.state.gov, p 3.

 25 Costs, which are not proportional to the number of units produced.
 26 Elham Ghashghai & Rosalind Lewis, Issues Affecting Internet Use in Afghanistan and Developing

 Countries in the Middle East, Rand Issue Paper, Santa Monica, CA: Rand, 2002.
 27 Ibid, p 4.
 28 Ibid, p 5.
 29 The number of cellular phone subscribers nationwide in Afghanistan is not significant, although there

 were roughly 600 000 in 2005 in Kabul, Telecom Regulatory Board, Afghanistan. Telecommunications:
 Afghanistan Country Report, Kabul: Ministry of Communications, April 2005.

 30 United Nations Development Programme (UNDP), 'The Information Age dawns on Afghanistan:
 computer terminals and internet access provide tools for reconstruction, 2003, at www.undp.org/dpa/
 choices/2003/december/afghanistan_prfr.html.

 31 Freedom House, 'Afghanistan', 2003, at www.freedomhouse.org/research/freeworld/2004/countryratings/
 afghanistan.htm. For the first time since the fall of the Taliban's Islamic government a journalist has
 been convicted by a Kabul court under the country's blasphemy laws. Ali Mohaqiq Nasab, the editor of a
 monthly magazine for women called Women's Rights, was sentenced Saturday 22 October to two years in
 prison by Kabul's primary court. 'Afghanistan: Afghan court convicts editor of blasphemy', Asia Media,
 25 October 2005, at www.asiamedia.ucla.edu/article.asp?parentid=32235.

 32 Goinaz Esfandiari, 'Afghanistan: media expand rapidly but still face intimidation', violence, Prague:
 Radio Free Europe/Radio Liberty, 6 January 2005, at www.rferl.org/featuresarticle/2005/01/eO838ffc-
 43e8-423c-a723-315bccdae2d9.html.

 33 Henry & Springborg, Globalization and the Politics of Development, p 83.
 34 Despite an externally imposed planned economy in certain periods of its modern history, Afghanistan

 has a long tradition of entrepreneurship and a vibrant private sector, which has actively engaged in
 agricultural production, trading activities and small-scale industrial activity over the centuries. An
 initial condition for restoring Afghanistan's private sector vitality is to consolidate security and
 political stability throughout the country. Equally important is the establishment of a strong judicial
 system able to enforce laws and regulations effectively with fair, transparent and simple rules with
 regard to the banking system, tax and customs, competition protection, property registration and
 foreign investment. Fujimura, Post-Conflict Reconstruction, p 94.

 35 UNDP, Opening Doors to Opportunity: Afghanistan's Millennium Development Goals, Kathmandu:
 Worldscape, 2004, p 44.

 36 Fujimura, Post-Conflict Reconstruction.
 37 Paul Collier & Anke Hoeffler observe that super-normal economic growth tends to be seen in post-

 conflict countries. This follows an inverted-U pattern and is typically at peak levels from the fourth to
 the seventh year of peace. Consequently, after the first few years, a period of catch-up can be expected,
 which fades over time as the economy reverts to some longer-term growth rate. The postponed onset of
 relatively high economic growth after the conflict most likely reflects the time it takes for business and
 investor confidence to be restored and for the institutional and infrastructural base of the economy to
 be rebuilt. Paul Collier & Anke Hoeffler, Aid Policy, and Growth in Post-Conflict Societies,
 Washington, DC: World Bank, 2002. Afghanistan's growth soared in the first years following the
 collapse of the Taliban, thus departing somewhat from this model. It is, however, in all probability
 headed for a longer-term, sustainable and more modest growth rate.
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 38 The EIU reports as many as three million refugees in 2003/04. EIU, Country Report: Afghanistan, p 8.
 39 World Bank, Afghanistan: State Building, Sustaining Growth, and Reducing Poverty, p 3.
 40 According to Barnett R Rubin and colleagues, illicit activities have stimulated much of the growth in

 construction and trade. The sustaining function of illicit commodities demonstrates the challenge the
 Afghan government confronts in seeking to augment economic stability, while at the same time
 promoting the rule of law necessary to the growth of the legal economy, which is anchored chiefly in
 private investment. Barnett R Rubin, Abby Stoddard, Humayun Hamidzada & Adib Farhadi, Building
 a New Afghanistan: The Value of Success, the Cost of Failure, New York: Center on International
 Cooperation/New York University, in cooperation with CARE, 2004, p 8.

 41 EIU, Country Report. Afghanistan, p 8.
 42 World Bank, Afghanistan: State Building, Sustaining Growth, and Reducing Poverty, pp 7-8.
 43 Clark, Karzai's Afghanistan.
 44 World Bank, Afghanistan: State Building, Sustaining Growth, and Reducing Poverty.
 45 Rubin et al, Afghanistan 2005 and Beyond, p 25.
 46 Ibid.

 47 Ibid, p 26.

 48 Ibid, p 25. Women also voted in the 2004 presidential election. When results of the 2004 parliament
 elections are certified, 68 women will serve in the lower house, the Wolesi Jirga.

 49 Rubin et al, Afghanistan 2005 and Beyond, p 25.
 50 Henry & Springborg, Globalization and the Politics of Development, p xiv.
 51 A group united by a norm of solidarity within the group and by competition with parallel groups.

 Depending on context, the term can refer to tribe, clan, ethnic group, regional group, or professional
 caste. Barnett R Rubin, The Fragmentation of Afghanistan, New Haven, CT: Yale University Press,
 2002, p 346.

 52 Michael Bhatia & Jonathan Goodhand, with Haneef Atmar, Adam Pain & Muhammad Suleman,
 'Profits and poverty: aid, livelihoods and conflict in Afghanistan', in Sarah Collinson (ed), Power,
 Livelihoods and Conflict: Case Studies in Political Economy Analysis for Humanitarian Action, HPG
 Report 13, London: Humanitarian Policy Group, 2003, p 70.

 53 Afghanistan currently imports electricity from neighbours Iran and Uzbekistan. The power lines from
 each, however, operate on different voltages, preventing the creation of a national network. Clark,
 Karzai's Afghanistan.

 54 Fujimura, Post-Conflict Reconstruction, pp 41-42.
 55 Ibid, pp 73-75.
 56 Clark, Karzai's Afghanistan.
 57 Ibid.

 58 Unocal Corp, an El Segundo, CA-based oil and natural gas producer, and Bridas, an Argentinian firm,
 sought to contract with the Taliban in the mid-1990s to build a gas pipeline from Turkmenistan across
 Afghanistan to Pakistan. Both dropped the idea a few years later.

 59 Clark, Karzai's Afghanistan.
 60 Ibid.
 61 Ibid.

 62 In recent years the USA has cultivated links (civil or military aid, including bases for US troops in
 some instances) to a number of Central Asian countries-including Afghanistan, Azerbaijan,
 Kazakhstan, Kyrgyzstan, Pakistan, Turkmenistan and Uzbekistan-that either have important
 undeveloped oil reserves or straddle key potential pipeline routes. World Watch Institute, State of the
 World: Redefining Global Security 2005, New York: WW Norton, 2005, p 134.

 63 Ricardo Hausmann, 'Prisoners of geography', Foreign Policy, January/February 2001, pp 44-53.
 64 At least to neoliberals and those who back the Washington Consensus, who are currently in positions

 of power globally.
 65 World Bank, Afghanistan: State Building, Sustaining Growth, and Reducing Poverty, pp. 2- 3.
 66 The HDI combines longevity as measured by life expectancy at birth, knowledge as measured by a

 weighted average of adult literacy and combined gross enrolment in school and standard of living as
 measured by real per capita income adjusted for a country's PPP (Purchasing Power Parity). Recent
 PQLI statistics were not readily found for Afghanistan.

 67 The GDI reflects the level of discrepancies between men and women in terms of the HDI indicators.
 68 UNDP, Afghanistan: National Human Development Report, Islamabad: Army Press, 2004, pp 18- 23.
 69 For UNDP, security is not just the end of war but the ability to survive, have a chance to live a life of

 dignity, and have an adequate livelihood. Ibid, p xxv.
 70 Ibid, p 46.
 71 Ben Arnoldy, 'Afghans left out of their own rebuilding', Christian Science Monitor, 24 May 2005, pp 1, 4.
 72 The terms globalisers, moralisers, and synthesisers in response to globalisation were conceived by

 Henry & Springborg, Globalization and the Politics of Development, pp 18- 19.
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